
JUNIOR ISA AND JUNIOR RETIREMENT ACCOUNT

Advance Stocks and Shares Junior ISA

The Stocks and Shares Junior ISA offers your clients the dual benefit of helping their children save tax-efficiently for the future – 
perhaps to pay for university fees or a deposit for a home – while reducing their own IHT liability.

Any money your clients put in one will be locked away until the child’s 18th birthday, when it becomes theirs and automatically 
converts into an adult stocks and shares ISA, so they can continue to save.

Your clients can put up to £9,000 into a Stocks and Shares Junior ISA in the 2023-2024 tax year.

Meanwhile, any payment into a Junior ISA will be a transfer for IHT purposes and a potentially exempt transfer if not covered by 
the £3,000 annual exemption or the normal ‘gifts out of income’ exemption (2023-2024 tax year).

Investments in Junior ISAs are free from income and capital gains taxes, though bear in mind that tax depends on 
individual circumstances and may change in the future.

Source: https://www.zurich.co.uk/investment-tool/projection, April 2020.

The Advance Stocks and Shares Junior ISA accepts transfers from Child Trust Funds and other Junior ISAs (keeping in mind your 
clients can only contribute to one Junior ISA at any one time, and that Stocks and Shares ISAs carry greater risk). Bringing family 
assets together could reduce the costs for everyone through our useful family linking.

Help your clients of today and connect with your clients of tomorrow with the Advance 
Stocks and Shares Junior ISA and Junior Retirement Account.

By helping your clients to contribute to either a Stocks and Shares Junior ISA or Junior Retirement Account (or both), you can help 
them reduce their inheritance tax (IHT) liability and pass on wealth to their children or grandchildren.

Meanwhile, as well as helping to give your clients’ children a financial head-start, you can begin to build relationships with your 
next generation of clients.

And the opportunity here is clear: billions is expected to be transferred from parents to children over the next 10 years.

We’ve based the following examples 
on an investment of £150 per 
month, or equivalent, for both the 
Stocks and Shares Junior ISA and 
the Junior Retirement Account.

Beginning at age 3, a £150 
monthly contribution made 
until age 18, assuming 5% 
growth annually, could yield 
almost £36,000

These calculations are examples, they 
are not a reliable indicator of future 
performance. The figures assume an 
annual charge of 0.83% and a Portfolio 
charge of 0.4%; the actual charges 
may be higher or lower depending on 
the investments chosen, platform fees 
and advice fees. Inflation has not been 
factored into the figures.

Monthly contribution  
(from age 3)

Total age 18  
(2% pa growth)

Total age 18  
(5% pa growth)

Total age 18  
(8% pa growth)

£150 £28,500 £35,900 £45,600

£750 (max) £142,000 £179,000 £228,000
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For more information about the Junior ISA or Junior Retirement Account, please speak to your Account Manager or call us  
on 0345 607 2013. We may record or monitor calls to improve our service.

Junior Retirement Account

Your clients can give their children a head-start in saving for their retirement with the Advance Junior Retirement Account.

In the 2023-2024 tax year, they can invest up to £3,600 gross for a child each tax year, and with 20% tax relief (up to £720) this will only 
cost them £2,880.

Monthly contribution  
(from age 3)

Monthly cost to  
your client  

(due to tax relief)

Value at age 60  
(2% pa growth)

Value at age 60  
(5% pa growth)

Value at age 60  
(8% pa growth)

£150 £120 £38,775 £164,959 £683,802

£300 (max) £240 £77,551 £329,919 £1,367,604

Source: https://www.hl.co.uk/pensions/junior-sipp/junior-sipp-calculator.

Gifts to a child’s pension are often covered by one of the IHT exemptions and so could fall outside your clients’ estate for IHT 
purposes, and be potentially free of any future IHT in the hands of the child.

The money is locked away until the child reaches 18, when the Junior Retirement Account will convert to an adult Retirement 
Account, and cannot be accessed currently until age 55.

Investments in Junior Retirement Accounts are free from income tax (in the growth phase) and capital gains tax, though bear in 
mind that tax depends on individual circumstances and may change in the future.

The value of your clients’ investments can go both up and down and they might get back less than they invested.

A £150 monthly contribution, 
beginning when the child is age 
3 and stopping at age 18, could 
return almost £165,000 by the 
time they reach 60, assuming  
a 5% annual growth rate

These calculations are examples, they 
are not a reliable indicator of future 
performance. The figures assume an 
annual charge of 1.25%; the actual 
charges may be higher or lower 
depending on the investments chosen, 
platform fees and advice fees. Inflation 
has not been factored into the figures.


